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To create a conducive working enviroment, to attract the best talent in
the Asset Management Sector. ABLAMC strives to be the 'employer of
choice' for young and experienced talent.

To set the highest industry standards in terms of product ranges and
innovations, in order to offer products for clients of all demographics.

To adhere to the highest industry standard for integrity and quality
across all the spheres of the company.

To use technology and financial structuring to serve as a "cutting-edge"
compared to the competition.

To enhance Stakeholders Value.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited, the management company of ABL Islamic
Income Fund (ABL-IIF), is pleased to present the Financial Statements (audited) of ABL Islamic Income Fund
for the year ended on June 30, 2024.

ECONOMIC PERFORMANCE REVIEW

Financial Year 2024 (FY24) for Pakistan witnessed a mix of challenges and improvements across key economic
indicators, shaped by domestic policy measures, global economic dynamics, and ongoing reforms. It marked a
pivotal period for Pakistan's economic landscape as the distressed economy came out of hot waters with the signing
of'a USD 3 billion Standby Arrangement with the IMF.

The financial year began with elevated inflationary pressures but gradually saw a decline in headline inflation.
The Consumer Price Index (CPI) averaged 23.4% for the year, marking a significant decrease from 29.1% recorded
in FY23. This disinflationary trend was primarily driven by a high base effect from previous years' high inflation
rates and sporadic deflationary episodes observed during the year.

The State Bank of Pakistan (SBP) played a pivotal role in managing inflation and stimulating economic activity.
In June 2024, the SBP's Monetary Policy Committee (MPC) opted to reduce the policy rate by 150 basis points
to 20.5% after maintaining status quo for approximately one year since Jun 23, 2023. This decision was aimed at
supporting economic growth as real-interest rates turned positive, signaling a shift towards accommodating monetary
policies.

The balance of payments scenario in FY24 reflected a mix of challenges and improvements. After experiencing
deficits earlier in the year, the country achieved three consecutive months of current account surpluses in the
second half of the year. However, the cumulative deficit for 11 months stood at USD 464 million, largely influenced
by increased import expenditures. Robust inflows from workers' remittances played a crucial role in stabilizing
the external account, which stand at around 27 billion.

On the fiscal front, the Federal Board of Revenue (FBR) demonstrated resilience with strong tax revenue collections
amounting to PKR 9,311 billion in FY24. This performance underscored the government's efforts to strengthen
fiscal discipline amidst economic uncertainties and ongoing structural reforms.

Looking ahead, Pakistan anticipates continued economic stabilization efforts in FY25. The Federal Budget FY25,
presented in June 2024, introduced strategic measures aimed at addressing economic challenges and preparing
for potentially the largest IMF program in the country's history. With expectations of further monetary policy
adjustments and ongoing negotiations with international financial institutions, the outlook remains cautiously
optimistic.

MONEY MARKET REVIEW ISLAMIC

In FY24, Pakistan's Consumer Price Index (CPI) clocked in at an average 23.4% year-on-year (YoY), compared
to an increase of 29.1% in the same period last year. The main sectors contributing to the inflation were food &
transportation and housing sector.
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In the period FY24 the State Bank of Pakistan kept policy rate at 22% for many months however, in the last
Monetary Policy Committee (MPC) meetings held on 10th June the Committee decided to cut the interest rate by
150bps from 22% to 20.5%.

The decline in general and core inflation rates and positive real interest rates presented a compelling argument
for the central bank to consider revising its discount rate, which has remained at a record high of 22 percent for
the last many months. Moreover, the SBP's reserves stood at USD 9.41 billion, as of July 05, 2024.

During FY24, considerable market participation was observed in the variable rate Ijarah Sukuk as the total
participation stood at PKR 3084bn against a target of PKR 1180bn. The Ministry, however ended up borrowing
a total of only PKR 1736bn in the variable rate Ijarah Sukuk. In fixed rate Ijara sukuks, participation stood high
at PKR 1523bn against the target of PKR 770bn in 1Y, 3Y & 5Y tenors. Ministry ended up borrowing only PKR
575bnin 1Y, 3Y & 5Y tenors.

MUTUAL FUND INDUSTRY REVIEW

During fiscal year 2024, the open-end mutual funds industry experienced a significant growth, with assets under
management (AUM) rising by 65.5% (YoY) from PKR 1614bn to PKR 2671bn. The major inflows were observed
in the money market, including conventional and Islamic, which grew by 45%(YoY), ending the fiscal year with
balance of PKR 1327bn. Meanwhile, equity market funds, including both conventional and Islamic, also posted
a 61% (YoY) growth. The elevated policy rates led to higher yields on T-bills and Pakistan Investment Bonds,
contributing to the industry's growth. However, Shariah Complaint Fund of Funds and aggressive income fund
witnessed a decline of 75% (YoY) and 2% respectively.

FUND PERFORMANCE

For the year ended FY24, ABL Islamic Income Fund posted a return of 19.87% compared to the benchmark return
of 10.09%, outperforming the benchmark by 988 bps. During the year net assets stood at PKR 978.1 million as
of June 30, 2024, compared to PKR 1,012.8 million as of June 30, 2023. At the end of June'24, the fund had 9.48%
exposure in Sukuks, 19.88% exposure in government-guaranteed instruments, and 62.17% of its assets placed in
Cash.

CORPORATE GOVERNANCE

The Company strongly believes in following the highest standard of Corporate Governance, ethics, and good
business practices. The code of the conduct of the Company defines the obligation and responsibilities of all the
Board members, the employees and the Company toward the various stakeholders, each other and the society as
a whole. The Code of the Conduct is available on Company's website.

STATEMENT BY THE BOARD OF DIRECTORS

1. Financial Statements present fairly the state of affairs, the results of operations, Comprehensive Income for
the year, cash flows and movement in the Unit Holders' Fund;

2. Proper books of accounts of the Fund have been maintained.

3. Appropriate accounting policies have been consistently applied in the preparation of the financial statements
and accounting estimates are based on reasonable and prudent judgments;

4. Relevant International Accounting Standards, as applicable in Pakistan, provisions of the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 & Non-Banking Finance Companies and Notified
Entities Regulations, 2008, requirements of the Trust Deed and directives issued by the Securities and Exchange
Commission of Pakistan, have been followed in the preparation of the financial statements;

A
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5. The system of internal control is sound in design and has been effectively implemented and monitored;
6. There have been no significant doubts upon the Funds' ability to continue as going concern;
7. Performance table of the Fund is given on page # 11 of the Annual Report;

8. There is no statutory payment on account of taxes, duties, levies and charges outstanding other than already
disclosed in the financial statements;

9. The statement as to the value of investments of Provident Fund is not applicable in the case of the Fund as
employee's retirement benefits expenses are borne by the Management Company;

10. The pattern of unit holding as at June 30, 2024 is given in note No. 23 of the Financial Statements.
BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY AND COMMITTEES THEREOF
The total numbers of directors are Seven excluding the Chief Executive Officer as per the following:

a. Male: Six (6)
b. Female: One (1)

The current composition of the Board is as follows:

Names Category
Sheikh Mukhtar Ahmed Non-Executive Directors
Mr. Mohammad Naeem Mukhtar
Mr. Muhammad Waseem Mukhtar
Mr. Aizid Razzaq Gill

Ms. Saira Shahid Hussain Female/ Non-Executive Director

Mr. Kamran Nishat Independent Directors

Mr. Pervaiz Igbal Butt

Mr. Naveed Nasim CEO
Four Board meeting were held during and attended during the FY 2023-24. The particulars of the dates of meeting
and the directors attending as required under NBFC Regulations, 2008 are appended in note ___ to the financial
statements.

Committee of the Board comprise the Audit Committee, Human Resource Committee and Risk Management
Committee. These meeting were attended by the Directors as per the following details:

e Board's Audit Committee (BAC) - Seven BAC meeting was held during the year and attended as follows:

Name of Director Status Meeting attended
i. | Mr. Muhammad Kamran Shehzad * Independent Director 5
ii. | Mr. Kamran Nishat ** Independent Director 2
iii.| Mr. Muhammad Waseem Mukhtar Non- Executive Director 7
iv. | Mr. Pervaiz Igbal Butt Independent Director 7

*Term matured on April 6, 2024
** Appointed w.e.f April 7, 2024.
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e Board's Risk Management Committee (BRMC) - Two BRMC meeting was held during the year and
attended as follows:

Name of Director Status Meeting attended
i. | Mr. Muhammad Kamran Shehzad * Independent Director 2
ii. | Mr. Kamran Nishat ** Independent Director N/A
iii. | Mr. Pervaiz Igbal Butt Independent Director 2
iv. | Mr. Naveed Nasim CEO 2

*Term matured on April 6, 2024
** Appointed w.e.f. April 7, 2024.

e Board's Human Resource Committee (BHRC) - Seven BAC meeting was held during the year and attended

as follows:
Name of Director Status Meeting attended
i. | Mr. Muhammad Waseem Mukhtar Non-Executive Director 3
ii. | Mr. Muhammad Kamran Shehzad * Independent Director 3
iii. | Mr. Kamran Nishat ** Independent Director N/A
iv. | Mr. Pervaiz Igbal Butt Independent Director 3
v. | Mr. Naveed Nasim CEO 3

*Term matured on April 6, 2024
** Appointed w.e.f. April 7, 2024.

AUDITORS

The present auditors, M/s. A.F. Ferguson & Co. (Chartered Accountants) have retired and being eligible, offered
themselves for reappointment for the financial year ending June 30, 2025.

FUND STABILITY RATING

On November 17, 2023: The Pakistan Credit Rating Agency Limited (PACRA) has assigned the Fund Stability
Rating (FSR) for ABL Islamic Income Fund (ABL IIF) at 'A+ (f)' (Double A Plus (f)).

MANAGEMENT QUALITY RATING

On October 26, 2023: The Pakistan Credit Rating Agency Limited (PACRA) has assigned the Management Quality
Rating (MQR) of ABL Asset Management Company (ABL AMC) at 'AM1' (AM-One). Outlook on the assigned
rating is 'Stable'.

OUTLOOK & STRATEGY

In June 2024, the SBP's Monetary Policy Committee (MPC) opted to reduce the policy rate by 150 basis points
to 20.5% after maintaining status quo for approximately one year. The yields for both shorter tenor and longer
tenor instruments have already dropped significantly from last year. The Consumer Price Index (CPI) witnessed
a drastic plunge to a 30-month low of 11.8%YoY in May 2024. With this significant drop in the CPI, the real
interest rates have already turned positive and market participants expect more rate cuts in the near future.

We expect that the new government will be able to negotiate a long-term arrangement with the IMF which would
give more stability to the rupee and open up the Eurobond market and funding from other multilateral agencies
like World Bank, ADB, ISDB etc.
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For Islamic funds we are increasing exposures in GoP Ijarah Sukuk. However, exposure in corporate short term
and medium term Sukuks are being trimmed in the portfolios to reduce the volatility. Following a cautious approach,
our lending in corporate sukuks have mostly been short term and in good credit rated instruments.

Further, we are negotiating with banks on deposit deals to get improved profit rates. We will continue to stay
cautious in our approach till July, after which we would increase our position in longer term instruments.

ACKNOWLEDGEMENT

The Board of Directors of the Management Committee thanks the Securities & Exchange Commission of Pakistan
for their valuable support, assistance and guidance. The Board also thanks the employee of the Management
Company and the Trustee, for their dedication and hard work, and the unit holders, for their confidence in the
management company.

For & on behalf of the Board

Director Naveed Nasim
Lahore, August 29 , 2024 Chief Executive Officer
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FUND MANAGER REPORT

OBJECTIVE

The objective of the ABL Islamic Income Fund is to provide investors with an opportunity to earn higher income
over the medium to long term by investing in a diversified portfolio consisting of different money market and debt
instruments permissible under Shariah principles.

MONEY MARKET REVIEW ISLAMIC

In FY24, Pakistan's Consumer Price Index (CPI) clocked in at an average 23.4% year-on-year (YoY), compared
to an increase of 29.1% in the same period last year. The main sectors contributing to the inflation were food &
transportation and housing sector.

In the period FY24 the State Bank of Pakistan kept policy rate at 22% for many months however, in the last
Monetary Policy Committee (MPC) meetings held on 10th June the Committee decided to cut the interest rate by
150bps from 22% to 20.5%.

The decline in general and core inflation rates and positive real interest rates presented a compelling argument
for the central bank to consider revising its discount rate, which has remained at a record high of 22 percent for
the last many months. Moreover, the SBP's reserves stood at USD 9.41 billion, as of July 05, 2024.

During FY24, considerable market participation was observed in the variable rate Ijarah Sukuk as the total
participation stood at PKR 3084bn against a target of PKR 1180bn. The Ministry, however ended up borrowing
a total of only PKR 1736bn in the variable rate Ijarah Sukuk. In fixed rate Ijara sukuks, participation stood high
at PKR 1523bn against the target of PKR 770bn in 1Y, 3Y & 5Y tenors. Ministry ended up borrowing only PKR
575bnin 1Y, 3Y & 5Y tenors.

MONEY MARKET OUTLOOK & STRATEGY (ISLAMIC)

In June 2024, the SBP's Monetary Policy Committee (MPC) opted to reduce the policy rate by 150 basis points
to 20.5% after maintaining status quo for approximately one year. The yields for both shorter tenor and longer
tenor instruments have already dropped significantly from last year. The Consumer Price Index (CPI) witnessed
a drastic plunge to a 30-month low of 11.8%YoY in May 2024. With this significant drop in the CPI, the real
interest rates have already turned positive and market participants expect more rate cuts in the near future.

We expect that the new government will be able to negotiate a long-term arrangement with the IMF which would
give more stability to the rupee and open up the Eurobond market and funding from other multilateral agencies
like World Bank, ADB, ISDB etc.

For Islamic funds we are increasing exposures in GoP Ijarah Sukuk. However, exposure in corporate short term
and medium term Sukuks are being trimmed in the portfolios to reduce the volatility. Following a cautious approach,
our lending in corporate sukuks have mostly been short term and in good credit rated instruments.
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Further, we are negotiating with banks on deposit deals to get improved profit rates. We will continue to stay
cautious in our approach till July, after which we would increase our position in longer term instruments.

FUND PERFORMANCE

For the year ended FY24, ABL Islamic Income Fund posted a return of 19.87% compared to the benchmark return
of 10.09%, outperforming the benchmark by 988 bps. During the year net assets stood at PKR 978.1 million as
of June 30, 2024, compared to PKR 1,012.8 million as of June 30, 2023. At the end of June'24, the fund had 9.48%
exposure in Sukuks, 19.88% exposure in government-guaranteed instruments, and 62.17% of its assets placed in
Cash.

Asset Allocation
Govt. Sukuks
Guaranteed 10%

20%

Othersincluding
receivables
8%

Cash
62%

AAA A AA+
Unrated o
8% 2% 1% 0%

AA-
10%

A+

Govt. Sec 59%

20%

= A+ = Govt.Sec = AA- mUnrated = AAA = A = AA+
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PERFORMANCE TABLE

Net Assets

Net Income

Net Assets value

Interim distribution*

Final distribution

Final distribution date

Closing offer price

Closing repurchase price
Highest offer price

Lowest offer price

Highest repurchase price per unit
Lowest repurchase price per unit

Total return of the fund
- capital growth

- income distribution
Average return of the fund
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Sixth Year

Seventh Year

Eighth Year

Ninth Year

Tenth Year

Eleventh Year

Twelfth Year
Thirteenth Year

Since Inception

Weighted average Portfolio
duration in days

Distribution History*

June 2024 June 2023 June 2022 June 2021 June 2020 June 2019
(Rupees in '000)

978,107 1,012,806 3,532,281 4,737,569 6,141,183 3,732,590
198,044 241,749 393,330 360,902 596,195 315,631
(Rupees per unit)

10.2863 10.2675 10.2442 10.2127 10.2112 10.1965

- - - - - 0.4270
2.0234 1.2462 0.8471 0.5854 1.1375 0.8481
June 26, 2024 June 25, 2023 June 24, 2022 June 27,2021 June 26, 2020 June 26, 2019
10.4653 10.4462 10.4224 10.3904 10.3889 10.3494
10.2863 10.2675 10.2442 10.2127 10.2112 10.1965
12.5048 11.6903 11.2522 10.9830 11.5312 11.1966
10.4510 10.4260 10.3920 10.3875 10.3762 10.3395
12.2909 11.4904 11.0598 10.7952 11.3340 11.0311
10.2723 10.2477 10.2143 10.2098 10.1987 10.1867
Percentage
-0.36% -0.04% 0.16% -0.10% -0.09% -4.28%
20.23% 12.46% 8.47% 5.85% 11.38% 12.75%
19.87% 12.42% 8.63% 5.75% 11.28% 8.47%
17.39% 11.06% 7.44% 8.85% 10.36% 6.60%
15.47% 9.71% 9.28% 9.22% 8.66% 6.55%
13.71% 10.93% 9.67% 8.31% 8.29% 6.65%
14.46% 11.18% 8.95% 8.16% 8.18% 7.52%
14.49% 10.45% 8.83% 8.17% 8.86% 8.30%
13.58% 10.28% 8.84% 8.85% 9.54% 9.09%
13.27% 10.24% 9.49% 9.54% 10.26% 10.20%
13.13% 10.86% 10.17% 10.29% 11.35% -
13.72% 11.53% 10.92% 11.38% - -
14.38% 12.29% 12.02% - - -
15.17% 13.42% - - - -
16.39% - - - - -
17.40% 14.35% 12.91% 12.24% 12.20% 11.05%
413 1088 527 399 788 592

2019
Rate
Date Re. Per Unit
July 03, 2018 0.2970
August 01, 2018 0.1300

Disclaimer: Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down,

as well as up.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
S.M.C.H.5. Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

e

TRUSTEE REPORT TO THE UNIT HOLDERS
ABL ISLAMIC INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) and clause 8 of Schedule V of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of ABL Islamic
Income Fund (the Fund) are of the opinion that ABL Asset Management Company Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the year ended June 30, 2024 in accordance with the provisions of the following;:

(i) Limitations imposed on the investment powers of the Management Company under
the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(iii) The management fee, fee payable to Commission and other expenses paid from the
Fund during the period are in accordance with the applicable regulatory framework;
and

(iv) The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

)
W
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: September 30, 2024

I
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Al-Hilal

—Shariah Advisors—
September 23, 2024
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The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s
investment and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the
Shariah guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah
guidelines and ensuring compliance with the same by review of activities of the fund. We express
our opinion based on the review of the information, provided by the management company, to an
extent where compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enguiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investmeant and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines, On the basis of information provided by the
management company, all operations of the fund for the year ended lune 30, 2024 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in ABL Islamic Income Fund
managed by ABL Asset Management Limited are Permissible and in accordance with Shariah
principles.

May allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.

ol g demasg Al ey dazea Lud e dll oy clgaalls plel alilg

For and on behalf of Al-Hilal Shariah Advisors (Pyt.) Limited.

R

Mufti Irshad Ahmad Aijaz
Member Shariah Council Chief Executive

Al-Hilal Shariah Advisors (Pvt) Limited

Suite BT, A™ Flooe, Harizon Towess, Com 206, Khayabhan. e-Sands,
Block 03 Clifton, Karechi

Ted cr 9221530503757, Wk whaiw. ol sl com
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INDEPENDENT REASONABLE ASSURANCE REPORT TO THE UNIT HOLDERS OF ABL
ISLAMIC INCOME FUND ON THE STATEMENT OF COMPLIANCE WITH THE SHARIAH
PRINCIPLES

Introduction

We were engaged by the Board of Directors of ABL Asset Management Company Limited (the
Management Company) to report on the Management Company’s assessment of compliance with the
Shariah Principles of ABL Islamic Income Fund (the Fund), as set out in the annexed Statement of
Compliance with the Shariah Principles (the Statement) prepared by the Management Company for the
year ended June 30, 2024, in the form of an independent reasonable assurance conclusion about whether
the annexed statement reflects, in all material respects the status of compliance of the Fund with the
Shariah Principles as specified in the Trust Deed and the guidelines issued by the Shariah Advisor in respect
of the investments made by the Fund. Our engagement was conducted by a team of assurance practitioners.

Applicable Criteria

The criteria for the reasonable assurance engagement against which the annexed Statement has been
assessed comprises of the Shariah Principles as specified in the Trust Deed and the guidelines issued by
the Shariah Advisor in respect of the investments made by the Fund.

Management’s Responsibility for Shariah Compliance

The Management Company is responsible for preparation of the annexed Statement that is free from
material misstatement. This responsibility includes designing, implementing and maintaining internal
controls relevant to the preparation of the annexed Statement that is free from material misstatement,
whether due to fraud or error. It also includes ensuring the overall compliance of the Fund with the Shariah
Principles and guidelines issued by the Shariah Advisor.

Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of Ethics for
Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is founded on
the fundamental principles of integrity, objectivity, professional competence and due care, confidentiality
and professional behaviour.

The Firm applies International Standard on Quality Management (ISQM) 1, which requires the firm to
design, implement and operate a system of quality management including policies or procedures regarding
compliance with ethical requirements, professional standards and applicable legal and regulatory
requirements.

Our responsibility and summary of work performed

Our responsibility is to examine the annexed Statement and to report thereon in the form of an
independent reasonable assurance conclusion based on the evidences obtained. We conducted our
engagement in accordance with the International Standard on Assurance Engagements (ISAE) 3000,
"Assurance Engagements Other Than Audits or Reviews of Historical Financial Information" issued by the
International Auditing and Assurance Standards Board. That Standard requires that we plan and perform
our procedures to obtain reasonable assurance about whether the annexed statement reflects the status of
compliance of the Fund with the Shariah Principles as specified in the Trust Deed and the guidelines issued
by the Shariah Advisor, in all material respects.

e

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>
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The procedures selected depend on our judgment, including the assessment of the risks of material non-
compliances with the Shariah Principles, whether due to fraud or error. In making those risk assessments,
we have considered internal controls relevant to the Fund’s compliance with the Shariah Principles, in
order to design reasonable assurance procedures that are appropriate in the circumstances, but not for the
purpose of expressing a conclusion as to the effectiveness of the Management Company’s internal controls
over the Fund'’s compliance with the Shariah Principles. A system of internal controls, because of its nature,
may not prevent or detect all instances of non-compliances with Shariah Principles, and consequently
cannot provide absolute assurance that the objective of compliance with the Shariah Principles, will be met.
Also, projection of any evaluation of effectiveness to future periods is subject to the risk that the controls
may become inadequate or fail.

The procedures performed primarily comprise of the following;:

e checking compliance of specific Shariah guidelines relating to the charity, maintaining of bank
accounts and investments of the Fund; and

s checking that the Shariah Advisor has certified that the operations of the Fund, its investments and
placements made during the year ended June 30, 2024 are in compliance with the Shariah guidelines.

We believe that the evidences we have obtained through performing our procedures were sufficient and
appropriate to provide a basis for our conclusion.

Conclusion

Based on the procedures performed during our reasonable assurance engagement, we report that in our
opinion, the annexed Statement presents fairly, in all material respects, the status of the Fund’s compliance
with the Shariah Principles specified in the Trust Deed and in the guidelines issued by the Shariah Advisor
for the year ended June 30, 2024.

vimg (o

A.F.'Fergysbn & Co.
Charter countants
Dated: September 27, 2024
Karachi
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INDEPENDENT AUDITOR'S REPORT

To the Unit Holders of ABL Islamic Income Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of ABL Islamic Income Fund (the Fund), which comprise the
statement of assets and liabilities as at June 30, 2024, and the income statement, statement of
comprehensive income, statement of movement in unit holders’ fund and cash flow statement for the vear
then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2024, and of itz financial performance and its cash flows for the vear then ended in
aceordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (I8As) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of FPakistan (the Code) and we have
fulfilled cur other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the finaneial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

Net Asset

Value
(Refer notes 4 and 5 to the financial statements)

Trrvestments and balances with banks constitute
the most significant component of the net asset
value, Investments of the Fund as at June 30,
| 2zo2q4 amounted to Rs. 29720 millien and
| balances with banks aggregated to Rs, 629,08
| millien.
|The existence and proper valuation of
| investments and existence of balances with banks
| for the determination of NAV of the Fund as at
| June 30, 2024 was considered a high risk area and |
therefore we considered this as a key audit matter,

Our audit procedures amongst others included the
following:

* obtained independent confirmations for verifying
the existence of the investment portfolio and
balances with banks as at June 30, 2024 and traced
it with the books and records of the Fund, Where
such confirmations were not available, alternate
audit procedures were performed;

» re-performed valuation to assess that investments
are carred as per the valuation methodology
specified in the accounting policies; and

* pbtained bank reconciliation statements and tested
reconciling items on a sample basis.

A. F. FERGUSON & OO, Chartered Accountants, a member firm of the PuwC network
State Life Building No. 1-C, LI Chundrigar Eead, P.0, Box 4716, Karachi-zq000, Pakistan
Tel: +g2 (21) 32426682-6/32426711-5; Fux: 492 (21) 32415007/ 32427938/ 32424740; <wine.poecom/pks
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Other Information

Management is responsible for the other information, The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact, We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of Directors of the Management Company is responsible for overseeing the Fund's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whaole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatemnent
when it exists. Misstatements can arise from fraod or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the andit. We also:

»  Tdentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Bteo
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= Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the finaneial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the andit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

=  Ewvaluate the overall presentation, structure and econtent of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with Board of Directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our andit.

We also provide Board of Directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independenee, and where
applicable, related safeguards.

From the matters communicated with Board of Directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current periad and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outwelgh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion the financial statements have been prepared in all
material respects in accordance with the relevant provisions of the Non-Banking Finance Companies and
Motified Entities Regulations, 2008,

The engagement partner on the audit resulting in this independent auditor’s report is
Noman Abbas Sheikh.

Dated: September 27, 2024
Karachi

UDIN: ARZ02410061A0UbIYFNa
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ABL ISLAMIC INCOME FUND

STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2024

Note 2024 2023

——----—-- Rupees in "000 -———----

Assets
Balances with banks 4 529,081 392120
Investments ] 287 201 553,440
Advance, deposit and other receivable & 63,296 67,117
Profit receivable T 21,920 18,8389
Receivable against issuance and conversion of units 556 11,044
Total assets 1.012,054 1,042 660
Liabilities
Payable to ABL Asset Management Company Limited - Management Company 8 10,618 11,735
Payable to Central Depository Company of Pakistan Limited - Trustee g 66 76
Payable to the Securties and Exchange Commission of Pakistan (SECP) 10 58 441
Payable against redemption and convarsion of units 3,658 1,615
Dividend payable 102 -
Accrued expenses and other lighilities 11 19,438 15,987
Total liabilities 33,047 259,854
Net assets 978,107 1,012,806
Unit holders® fund (as per statement attached) 878,107 1,012 806
Contingencies and commitments 12

Mumber of units in issue

Met asset value per unit

The annexed notes from 1 to 29 form an integral part of these financial statements,

For ABL Asset Management Company Limited
(Management Company)

Sy

Saqib Matin
Chief Financial Officer

ABLIF

ABL Islamic Income Fund

Naveed Nasim

Chief Executive Officer

Page 18
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Pervaiz Iqba)lq}utt
Director
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ABL ISLAMIC INCOME FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

Income
Profit earned
Other income

MNet realised gain [ (loss) on sale of investments
MNet unrealised appreciation / (diminution} on re-measurement of investments
classified as financial assets "at fair value through profit or loss'

Total income

Expenses

Remuneration of ABL Asset Management Company Limited -
Management Company

Punjab Sales Tax on remuneration of the Management Company

Allocated expenses

Selling and markeling expenses

Remuneration of Central Depository Company of Pakistan - Trusiee

Sindh Sales Tax on remuneration of the Trustee

Fee to the Securities and Exchange Commission of Pakistan (SECP)

Securities transaction cost

Auditors’ remuneration

Annual rating fee

Legal and professional charges

Annual hsting fee

Shariah advisory fee

Printing charges

Settlement and bank charges

Total expenses

Met income for the year before taxation

Taxation
MNet income for the year after taxation

Allocation of net income for the year
MNet income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

The annexed notes from 1 to 29 form an integral part of these financial statements.

For ABL Asset Management Company Limited

(Management Company)

S

Saqib Matin
Chief Financial Officer

ABLIF

ABL Islamic Income Fund

Naveed Nasim
Chief Executive Officer

Page 19

Note 2024 2023
=ecmee-ee- Rupees in ‘000 ----ceeo-
13 211,131 320706
- 1,565
2,538 (38, 566)
5.4 417 (16,982)
2,855 [55,548)
214,086 273,713
8.1 8,341 20,586
82 1,335 3,204
B4 600 3,437
85 900 2,073
841 14 1,654
92 106 215
10.1 B14 441
615 317
14 738 704
337 273
727 376
31 28
455 358
200 167
29 41
16,042 33,964
198,044 241,749
15 -
198.044 241,749
198,044 241,749
(79.685) (157.882)
118,359 83 767
2,955 -
115,404 83,767
118,359 83,767
Pervaiz Iqba)lq}utt
Director
AABL Asset Management
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ABL ISLAMIC CASH FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Rupees in "000
Net income for the year after taxation 198,044 241,749
Other comprehensive income for the year - -
Total comprehensive income for the year 188,044 241,749
The annexed notes from 1 to 29 form an integral part of these financial statements.
For ABL Asset Management Company Limited
(Management Company)
Sa(i,ib Matin Naveed Nasim Pervaiz Iqba)ﬁ}utt
Chief Financial Officer Chief Executive Officer Director
ABL Islamic Income Fund AABL Asset Management

Discover the potential
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ABL ISLAMIC INCOME FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2024

Met assets at the beginning of the year

lssue of 116,976,087 (2023: 172,872 ,236) units
- Capital value (at net asset value per unit at the

beginning of the year)

- Element of income

Total proceeds on Issuance of units

Redemption of 120,529,606 (2023 419,138,919) units
- Capital value (at net asset value per unit at the

beginning of the year)

- Element of loss

Total payments on redemption of units

Total comprehensive income for the year

Distribution @ Re 20234 per unit declared on June 26, 2024
Distribution £ Rs. 12462 per unit declared on June 25, 2023

MNet assets at the end of the year

Undistributed income brought forward
- Realised income
- Unrealised {loss) / income

Accounting income available for distribution

- Ralating to capital gains
- Excluding capital gains

Distribution during the year

Undistributed income carmled forward

Undistributed income carried forward

- Reahsed income

- Unrealised income { (loss)

Mt asset value per unit at the beginning of the year

Met asset value per unit at the end of the year

The annexed notes from 1 to 29 form an integral part of these financial statements.

S

Saqib Matin
Chief Financial Officer

ABLIF

ABL Islamic Income Fund

Page 21

2024 2023
Undistri- Undistri-
Capital | buted Total Captal | buted Total
income income
Rupeas in "000
806,772 107,034 1,012,806 3427037 105,244 3,532,281
1,201,052 - 1,201,052 1,771,962 - 1,771,962
98,778 - 59,778 74,915 - 74,915
1,300,830 1,300,830 1,846 877 - 1,846,877
1,237,538 - 1,237,538 || 4.293,743 - 4,293,743
57,644 79,685 137,328 45,085 157,982 203,077
1,295,182 79685 1,374.867 4338838 157.982 4,495,820
- 196,044 188,044 241.749 241,748
(40,958) (117.748)] (158,707) - . 2
& - = (29,304} (B1.977)]  (111.281)
(40,958) (117, 748) (168.707) (29,304) B1.977)  (111,281)
B0 462 107 545 978107 905, 772 107 034 1,012 806
124,016 B7 825
__(16.982) 1318
107,034 105,244
2,885 &
115,404 83,767
118,359 853,767
{117,7448) (81.8977)
107 645 107,034
107,228 124.016
417 (16.982)
107,645 107.034
————— ———————r
{Rupees) (Rupees)
10.2675 10,2442
—_——— s = —_—— = =
10.2863 10.2675
For ABL Asset Management Company Limited
(Management Company)
Naveed Nasim Pervaiz Iqba)ﬁ}utt
Chief Executive Officer Director
AABL Asset Management
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ABL ISLAMIC INCOME FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

Note 2024 2023
weenenene= RUPEES N 000 ceeeeeeee
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the year before taxation 198,044 241,749
Adjustments for:
Profit earned 18 (211,131) {329,706)
Met unrealised (appreciation) [ diminution on re-measurement of investments
classified as financial assets ‘at fair value through profit or loss' 54 (417) 16,982
(211,548) {312,724)
Decrease [ (increase) in assets
Advance, deposit and other receivable 3,821 (6,922)
Increase [ (decrease) in liabilities
Payable to ABL Asset Management Company Limited - Management Company (1,117) (7,085)
Payable to Central Depository Company of Pakistan Limited - Trustee (10) {182)
Payable to the Securities and Exchange Commission of Pakistan {(SECP) (383) (520)
Accrued expenses and other liahilities 3.451 {3,603)
1,941 {11,390)
(7, 742) (B9,28T)
Profit received 208,150 384,758
Met amount received on purchase and sale of investments 256,656 1,040,407
Net cash generated from operating activities 457 064 1,335 878
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance and conversion of units - net of refund of capital 1,311,318 1,808 529
Payments against redemption and conversion of units (1,372,824) (4,503,148)
Dividend paid {158,598) {88,570)
Net cash used in financing activities {220,103) (2,785,189)
Met increase / (decrease) in cash and cash equivalents during the year 236,961 (1,449.311)
Cash and cash equivalents at the beginning of the year 392,120 1,841,431
Cash and cash equivalents at the end of the year 4 629 081 392 120
The annexed notes from 1 lo 29 form an integral part of these financial stalements.
For ABL Asset Management Company Limited
(Management Company)
Sa(i,ib Matin Naveed Nasim Pervaiz Iqbaﬁutt
Chief Financial Officer Chief Executive Officer Director
A
4 BL IF AABL Asset Management
ABL Islamic Income Fund
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ABL ISLAMIC INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

11

1.2

13

14

1.5

1.6

21

22

221

LEGAL STATUS AND NATURE OF BUSINESS

ABL lslamic Income Fund (the Fund) iz an open ended mutual fund constituted under a Trust Deed entered into on
June 23, 2010 between ABL Asset Managemenl Company Limited (ABL AMCL) as the Management Company and
Central Depository Company of Pakistan Limited (CDC) as the Trustee. The SECP authorised constitution of the
Trust Deed vide letter no. NEBFC-IVDD/ABLAMC/492 dated June 11, 2010 in accordance with the requirement of the
Mon-Banking Finance Companies and Motified Entities Regulations, 2008

The Fund has bean registered as a Trust under the Punjab Trust (Amendment) Act 2022 on June 20, 2023,

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Mon-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate of
registration issued by the SECF. The registered office of the Management Company is situated at Plot No. 14, Main
Boulevard, DHA Phase 6, Lahore. The Management Company is a member of the Mutual Funds Association of
Pakistan (MUFAF).

The Fund has been categorised as an open ended 'lslamic Income Scheme' by the Board of Directors of the
Managemeant Company pursuant to the provisions contained in Circular 7 of 2008 and is listed on the Pakistan Stock
Exchange Limited. The units of the Fund were initially offered for public subscripticn at a par value of Rs. 10 per unit.
Thereafter, the units are being offered for public subscription on a continuous basis and are transferable and
redeemable by surrendering them to the Fund.

The objective of the Fund is to provide investors with an opportunity to eam higher income over medium to long term
by investing in money market and debt instruments permissible under the Shariah principles, The investmeant
ohjectives and policies are explained in the Fund's offering documeant.

The Management Company has been assigned a quality rating of "AM1" by Pakistan Credit Rating Agency (PACRA)
dated October 26, 2023 (2023: 'AM1" dated October 26, 2022). The rating reflects the Company's expernenced
management team, structured investment process and sound quality of systems and processes. Furthermore, it has
maintained the stability rating of the Fund at "A+(f) dated May 17, 2024 (2023; "A+(f) by VIS Credit Rating Company
Limited dated December 30, 2022)

The titles to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

BASIS OF PRESENTATION AND PREPARATION

Basis of presantation

The transactions undertaken by the Fund are in accordance with the process prescribed under the Sharah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the

earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International
Accounting Standards Board (|ASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companiaes Ordinance, 1284; and

- MNon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entiies Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

A
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Where provisions of and directives issued under the Companies Act, 2017, part VIlIIA of the repealed Companies
Ordinance 1284, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017,
part VIllA of the repealed Companies Ordinance 1284, the MBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

Dwring the year certain amendments to 1AS 1 'Presentation of Financial Statements’ have become applicable to the
Fund which require entities to disclose their material accounting policy information rather than their significant
accounting policies, These amendments o 1AS 1 have been introduced to help entities improve accounting policy
disclosures so that these provide more useful information to investors and other primary users of the financial
statements. These amendments have been incorporated in these financial statements with the primary impact that
the material accounting policy information has been disclosed rather than the significant accounting policies. There
are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2023, However, these are not considered to be relevant or do nat
have any material effect on the Fund's financial statements and hence, therefore, not been disclosed in these
financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (published in Aprl 2024} with
applicability date of January 1, 2027 by |IASB. IFRS 18 is yet to be adopted in Pakistan. IFRS 18 when adopted and
applicable shall impact the presentation of ‘Income Statement' with certain additional disclosures in the financial
statements.

Amendments to IFRS 2 'Financial Instruments' which clarify the dale of recognition and derecognition of a financial
assel or financial liability including settlement of liabilities through banking instruments and channels including
electronic transfers. The amendment when applied may impact the timing of recognition and derecognition of
financial liabilities.

There are certain other new standards and amendments to the published accounting and reporting standards that
will be applicable to the Fund for its annual periods beginning on or after July 1, 2024. However, these are not
considered to be relevant or will not have any material effect on the Fund's financial statements.

Critical accounting estimates and judgments

The preparation of financial staterments in accordance with the accounting and reporting standards as applicable in
Pakistan requires the management to make judgment, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates, judgments and
associated assumptions are based on historical experience and various other factors, including expectation of future
events, that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgments about carrying value of assets and liabilities. The estimates and assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the yvear in which the estimate is revised if the revision
affects only that year, or in the year of revision and future years if the revision affects both the current and future
years.

The estimates and judgments thal have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets (notes 3.2 and 5).

Accounting convention
These financial statements have been prepared under the historical cost convention except for certain investmeants

which have been classified as financial assets ‘at fair value through profit or loss' and which are measured at fair
value,

Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment in

which the Fund operates. These financial statements are presented in Pakistani Rupees, which is the Fund's
functional and presentation currency.

ﬂMIF AABL Asset Management
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3.21

3.2.2

3.2.241

323

324

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. Theses
policies have been applied consistently to all the years presented,

Cash and cash equivalents

These comprise of balances with banks in savings and current accounts and other short-term highly liquid
investments with original maturities of three months or less.

Financial assets
Initial recognition and measurement

Financial assels are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets camied "at
fair value through profit or loss’, Financial assets carried "at fair value through profit or loss' are initially recognised at
fair value and transaction costs are recognisad in the Income Statemeant.,

Classification and subsequent measurement
Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- at amortised cost;
- at fair value through other comprehensive income (FVOCI), or
- at fair value through profit or loss (FWPL)

based on the business model of the entity.

However, IFRS 9 also provides an oplion whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognised at FVPL. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions. Therefore the
management considers its investment in debt securities as being managed as a group of assets and hence has
classified them as FVPL.

Impairment

The Fund assesses on a forward looking basis the expected credit loss (ECL) associated wath its financial assets
(other than debt instruments) carried at amorised cost and FWVOCI. The Fund recognises loss allowances for such
losses at each reporting date. The measurement of ECL reflects:

] an unhiased and probability weighted amount that is determined by evaluating a range of possible cutcomes;
- the time value of maney, and
- reasonable and supportable information that is available without undue cost or effort at the reporiing date about

past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments
within 20 days of when they fall duea. Further, financial assets are written off by the Fund, in whole or part, when it has
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP
and based on management's assessment made in line with its provisioning policy approved by the Board of Directors
of the Management Company in accordance with the guidelines issued by the SECP. Impairment losses recognised
on debt securities can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP, considering the specific credit and financial condition of the
debt security issuer,
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3.2.6

3.3

3341

332

34

3.5

3.6

3T

3.8

Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Fund has transferred substantially all risks and rewards of ownearship. Any gain or loss
arising on derecognition of financial assets is taken to the Income Statement,

Financial liabilities
Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value and subsequently stated at amortised cost.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any
gain or loss on derecognition of financial liabiliies is taken to the Income Statement.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the "Statement of Assets and
Liabilities" when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simultanecusly.

Provisions

Provisions are recegnised when the Fund has a present, legal or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying economic banefits will be raguired to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

Met asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the ‘Statement of Assets and Liabilities' is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end,

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on that day. The offer price represents the Net
Asset Value (NAV) per unit as of the close of the business day, plus the allowable sales load and provision of any
duties and charges if applicable. The sales load is payable to the Management Company / distributors.

Units redeemed are recorded at the redemplion price applicable to units for which the Management Company !
distributors receive redemption requests during business hours of that day. The redemption price is egual to NAV as
of the close of the business day, less an amount as the Management Company may consider to be an appropriate
provision of duties and charges.

Distributions to unit holders

Distributions o the unit holders are recognised upon declaration and approval by the Board of Directars of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the
year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are

recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.
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3.10

31

312

313

4.1

4.2

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further,
the element of income is a ransaction of capital nature and the receipt and payment of element of income is taken to
unit holders' fund. However, to maintain the same ex-dividend NAV of all units ocutstanding on the accounting date,
net element of income confributed on issue of units lying in unit holders® fund is refunded on units in the same
proportion as dividend bears to accounting income available for distribution,

Revenue recognition
- Realised gains ( (losses) arising on sale of investments are included in the Income Statement and are
racognised when the transaction takes place;

- Unrealised appreciation / (diminution) arising on re-measurement of investments classified as financial assets
‘at fair value through profit or loss' are recorded in the year in which they arise;

- Profit on sukuk certificates is recognised on a time proportion basis using the effective yield method; and

= Profit on balances with banks in savings accounts and other income is recognised on an accrual basis.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual
fee to the SECP are recognised in the Income Statemeant on an accrual basis.

Taxation
The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income

Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year,
as reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders in cash.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 114 of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001,

Earnings per unit
Eamings per unit is calculated by dividing the net income for the year after taxation of the Fund by the weighited

average number of unils outstanding during the year. The determination of eaming per unit is not practicable as
disclosed In note 16.

MNote 2024 2023
Rupees in "000 ----e=

BALANCES WITH BANKS

Balances with banks in:

Savings accounts 4.1 626,545 391,059
Current accounts 4.2 2,536 1,061
629,081 382 120

These include a balance of Rs. §.711 million (2023: Rs. 6.024 million) maintained with Allied Bank Limited (a related
party) that carries profit at the rate of 20.50% (2023 16%) per annum. Other savings accounts of the Fund carry
profit rates ranging from 19.00% to 19.20% (2023: 19.00% to 19.50%) per annum.

This represants balance maintained with Allied Bank Limited (a related party).

Note 2024 2023
INVESTMENTS emmamee RUpEES iN 000 =cmeceeen
At fair value through profit or loss
GoP ijarah sukuk certificales 51 201,228 116,817
Corporate sukuk certificates 52 85 873 435,623
Cerificates of musharakah 53 - -
287,21 553,440
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51

514

52

GoP ljarah sukuk certificates

Fece valug (Rupees in '000) Rupees in 000 Fercentage in reletion o
Proft paymants
. Maturity | Profi chasad i Ukt nraslised markat
Nams of the sacurity | principal | T T | Rsatiduly 1, : Sk T mciwndl | st dure mmﬂ:t valup | U ; w: s
; pe ng the during e year | 30, 2004 asat June 32, |asat June 30, (diminufion) ug af ol e Fund
year ' kel i) appreciation | ivastment
GoP ljarab Sukuk Sermni-annually Decembar 11.40% 40,000 20,000 20,000 18017 17,516 (o) 585% 1.78%
Cerfificates - FRR-11 [ Avmoiurity 15, 2026
SoF ljarah Sukuk Serpi-annually  October  21.32% 81,000 - 14,500 65,500 66,322 B4, 386 5ad 2251% [:%:Th
Cariificales - VRR-28 AR maturty 26, 2027
GeP ljarah Sukuk Sermi-anraally  May  2271% 186,700 186,700
Canificates - VRR-31 [ Atmaturty 22 2024
GoP ljarah Subuk Semi-annually December 20.33% 75,000 75,000 - -
Cenfficates - VRR-40 TAmatury 4, 2024
GoP ljarah Sukuy Semi-anrwally December 16.15% 75,000 735,000 - - - -
Cerificates - FRA 33 fArmaturity 4, 2026
GoP ljarah Sukuk Semi-anrually  Apdl 20, 20.07% 37 000 - 37,000 36,369 35,Te3 a4 123T% L76%
Cenflicates - VRR-18 | AL meaturty 2025
GoPlarah Sk Semiannualy June, 18.40% - 150000 150000 ; s : ; . ;
Cartificates - FRR-M | AR maturity 2026
GoP ljarah Sukuk Semi-anrually  July 12, 21.29% 80,210 4020 50,000 30260 50,045 [213) B8d% 1%
Cerificates - FRR-26 [ Atmaturly 2024
G ljarah Subuk Semi-anrwally  Aprl 27, 12.45% 8,000 TE, 000 : - - -
Certficales - FRR-12 Al maturity 227
GoF ljarah Sukuk Semi-annually Oclober  21.32% 50,000 50,000 -
Cartificales - VRR-24 A maturity 29, 2028
GoP [jarah Sukuk Cordife Seni-annually  Augusi  22.007% 30,000 - 30,000 30,000 3 ME 18 1010 10M%
DA maturity T, 2024
Total as at June 30, 2024 200568 201,228 240 8771%  205%
Total as at June 30, 2023 116874 118,817 [1,TET}
The nominal value of these sukuk certificates is Rs. 100.000 each.
Corporate sukuk certificates
. Percentage In
i Numar of cerificates Repess in 030 o o
pagments | | Matrity Sald | Carying | Makat | Unresfised
Mame of the . Profil rale ichisad
"oy pinceal | date ,:;:1' ::mm matwed [ 2 Juns| velue as 2| vaee 25 21| appreciation ﬂ:ﬂu Tm
redemptions m' during | 333004 | June 30, | Juse 30, |{diminution] a5 af e Fund |
) i | my | dusedn 24 M
COMMERCIAL BANKS
Dubai |skmic Bank Pakistan Limited Semi  December & manth kbor 165 T B3 85130 BEa12 18 874% R0
(A&, V15, non-taded) annuafy 2,032 +basarainad
(Face vaua of Rs, 1,000,000 per certificate) 70 bos
Al Baraha Bank Pakislan Lim#ed Semt  December & manth kbbor 15 150 - -
{4, VIS, traded) anualy 22,7001 +bamerded
(Face valsa of Rs, 1,000,000 per certiicale) 150 bps
POWER GENERATION & DISTRIBUTION
K-Eleciric Limted Cuariegly  Augustd, 3 monih kber 200 0 BEE 81 5 0% 022%
(A=, VIS, Traded) 2027 vhmemmed
(Face waie of Rs. 3,250 per cartificaiz) 170 bps
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5.3

Parcentags in
stk Nussber of cerfificates Rigees in 000 rekdion b
peyments | | Matwrify Sold Carryl Nabet | Unresfisad
Nam of tha securi Profil rate Parchasad "
s priscipal | dale :a; i the | M [As 2t Junclvabae a8 2| valus as ) apeecialion m:ﬂzuf Tw
redemplions ey %21 daing | 20,2024 | Juett, | Jume 3. famiuton]asalf 0"
) g e | @M | Junedn M iménts

The: Hub Power Campany Limied Quadedy Aogust22 Imatkber 2583 - L3 - - - - - -

(AA+ PACRA, nor-raded) 3 + bz rate of

{Face value of R, 75,000 per cerlificale) 190 bps

The Hub Power Company Limited Semi-  March 19, & mon kbot a0 - w0 - - - - - -

(AA+ PACRA, non-raded) annially 2024 + baree rae of

(Facevalve of Rs. 100,000 per cartifieate) 190 bps

TEXTILE

Mishiat Mibs Limied - 375 Gulety  May23, 3 man kibor - S0 S0 - i - -

(AA, PACRA, non-raded) HM shaermed

{Face vatue of Rs, 100,000 per certificate) 15kps

Total s at June 30, 2024 DeTHE  B5OT3 T a8t 12 28%

Tertal & at June 30, 2022 451808 436623 {15,185]

Certificates of musharakah

Marked value as a
% Rupees in 000 perchtigs of
Ma
Name of the security sl Purchased| MWatured Catrying Markel Unrealtsed total net
date Profit | As at July As at June [ value as at | value as at |
i 1 2023 during the | during the 302024 | Jume30. | Jume 30 appreciation [ | investments | assels of
y year year ' 2024 , 2024 " | (diminution] | of the Fund | the Fund

First Habib Modaraba Movember 21 75% - 100,000 100,000 - - - - - -

{AA+, PACRA) 13, 2023

Total as at June 30, 2024 = = = - =

Total as at June 30, 2023 - - -

Net unrealised appreciation [ (diminution) on Note 2024 2023
re-measurement of investments classified as Rupees in "000 ---———
financial assets "at fair value through profit or loss’

Market value of investments 5.1,02&53 297 201 553,440

Less: carrying value of investments 51,52&53 206,784 570,422

417 (16,982)

ADVAMNCE, DEPOSIT AND OTHER RECEIVABLE

Security deposit with Central Depository Company of
Pakistan Limited * 100 100

Balance in IPS account with Central Depository Company
of Pakistan Limited * 103 a7

Advance tax 6.1 63,093 66,920

63,206 87,117

* a related party balance

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made fo
collective investment schemes (ClSs) are exempt from withholding tax under section 150 and 151, However,
withholding tax on profit on savings accounts and debt securities paid to the Fund has been deducted by various
withhalding agents based on the interpretation issued by FBR vide its letter ©. no 1(43) DG (WHT2008-Val I-66417-
R dated May 12, 2015 which requires every withholding agent to withhold income tax at applicable rates in case 3
valid exemption cerificate under section 158(1) issued by the concerned Commissioner of Infand Revenue (CIR) is
not produced before him by the withholdee. The tax withheld on profit on savings accounts and debt securities
amounts to Rs. 63.093 million (2023; Rs. 66220 million)
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8.1

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds {including the
Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC)
challenging the above menfioned interpretation of the Federal Board of Revenue (FBR) which was decided by the
SHC in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other ClSs
(managed by the Management Company and other Asset Management Companies) whereby the Supreme Court
granted the petitioners leave to appeal from the inilial judgment of the SHC. Pending resolution of the matter, the
amount of withholding tax deducted on profit received by the Fund on bank balances and debt securities have been
shown as other receivable, as at June 30, 2024, In the opinion of the management, the amount of tax deducted at
source will be refunded.

Note 2024 2023
PROFIT RECEIVABLE —nmmeeme RUpees in "000 ---———
Profit receivable on:
Balances with banks 8625 6 584
Sukuk certificates 13,295 12,355
21,920 18,939
PAYABLE TO ABL ASSET MANAGEMENT COMPANY
LIMITED - MANAGEMENT COMPANY
Remuneration payable 81 380 875
FPunjab Sales Tax payable on remuneration of the
Management Company 82 1,285 1,372
Federal Excise Duty payable on remuneration of the
Management Company 8.3 8,366 8,366
Allocated expenses payable B4 - 00
Selling and marketing expenseas payable 85 515 448
Sales and transfer load payable 52 41
Other payable - 333
10,618 11,735

As per regulation 61 of the NBFC Regulations, 2008, the Management Company is enlitled to a remuneration equal
to an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to
the tofal expense ratio limit. Keeping in view the maximum aliowable threshold, the Management Company has
charged its remuneration at the following rates during the year ended June 30, 2024:

Rate applicable frem July 1, 2022 to Rate applicable from July 1, 2023 te | Rate applicable from November 9, 2023
June 30, 2023 Movember 8, 2023 to June 30, 2024

B% of gross earning subject ta minimum
floor of 0.40% of average annual net assels
per annum and maximum cap of 1.00% of
average annual net assets per annum of
the Fund

8% of gross eaming subject o minimum
floor of 0.40% of net assets p.a.and  |0.00% to 2.00% of average daily net assets

maximum cap of 1.00% of nat assets per per annum of the Fund
annum of the Fund

The remuneration is payable to the Management Company maonthly in arrears.

During the year, an amount of Rs. 1.335 million (2023: Rs. 3.294 million) was charged on account of sales tax on
remuneration of the Management Company levied through the Punjab Sales Tax on Services Act, 2012 at the rate of
16% (2023: 16%).

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013, The Management Company
was of the view that since the remuneration and sales load were already subject to provincial sales tax, further levy of
FED would result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013, a
constifutional petition was filed with the Honourable Sindh High Court (SHC) by the Management Company together
with various other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016,
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During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company and sales load with effect from July 1, 2016. However, as a matter of abundant caution, the
provision for FED made for the period from June 13, 2013 Gl June 30, 2016 amounting to Rs. 8366 million (2023:
Rs. B8.366 million) is being retained in these financial statements of the Fund as the matter is pending before the
Supreme Court of Pakistan. Had the provision for FED not been made, the Net Asset Value of the Fund as at June
30, 2024 would have been higher by Re. 0,088 (2023; Re. 0.085) per unit.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and
expenses for registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CIS).

The Management Company, based on its own discretion, has charged such expenses at the rate of 0.1% (2023;
0.1%) of the average annual net assets of the Fund during the year not being higher than actual expenses incurred.

In accordance with Circular 11 dated July 5, 2018 with respect to charging selling and marketing expenses, the
Management Company, based on its own discretion, has charged selling and marketing expenses at the rate of
0.15% (2023 0.15%) per annum of the average annual net assels of the Fund during the vear not being higher than
actual expenses incurred.

During the year, the Securities and Exchange Commission of Pakistan (SECP) carried out onsite inspection of the
Management Company and inspected, among other matters, the mechanism of chargeability of selling & marketing
expenses to the Funds under its management. As a result of this inspection, SECP raised certain observations
relating to the chargeability of such expenses by the Management Company fo the funds under its management. The
Management Company has responded to the observations highlighted by the SECP and there has been no further
correspondence on this matter with the SECP. Accordingly, the impact of the SECP's observations on unit holder's
fund, if any, is not determinable as at the reporting date

Note 2024 2023
PAYABLE TO CENTRAL DEPOSITORY COMPANY OF = Rupees in "000 ---——
PAKISTAN - TRUSTEE
Remuneration payable 9.1 59 67
Sindh Sales Tax payable on remuneration of the Trustes 8.2 ¥ )
66 76

The Trustee is entitied to monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed at the rate of 0.075% (2023: 0.075%) per annum of net assels. Accordingly the Fund has charged trustee fee
at the above mentioned rate during the year.

During the year, an amount of Rs. 0.106 million {2023: Rs. 0.215 million) was charged on account of sales tax at the
rate of 13% (2023 13%) on remuneration of the Trustes levied through Sindh Sales Tax on Services Act, 2011.

MNote 2024 2023
PAYABLE TO THE SECURITIES AND EXCHANGE = Rupees in "000 -
COMMISSION OF PAKISTAN (SECP)
Annual fee payable 101 58 441

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP).

Effective from July 1, 2023, the SECP vide SRO No. 592(1v2023 dated May 17, 2023, has revised the rate of fee to
0.075% per annum of the daily net assets of the Fund, applicable to an "lslamic Income Scheme”. Accordingly, the
Fund has charged the SECP fee at the rate of 0.075% per annum of the daily net assets during the current yvear.

Further, the Fund is required to pay SECP fes within fifteen days of the close of every calendar month.
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2024 2023

ACCRUED EXPENSES AND OTHER LIABILITIES ————- Rupees in "000 ———
Auditors' remuneration payable 410 432
Printing charges payable 145 100
Shariah advisory fee payable 43 30
Withholding tax payable 16,086 14,599
Capital gain tax payable 2,754 828
19,438 15,987

CONTINGEMNCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2024 and June 30, 2023,

2024 2023
PROFIT EARNED ———--- Rupees in '000 -———
Profit earned on:
Savings accounts 92,020 138,007
GaP jjarah sukuks 1,907 25131
Corporate sukuk certificates 117,194 166,568
211,131 329,706
AUDITORS' REMUNERATION
Annual audit fee 330 330
Half yearly review of condensed interim financial information 220 220
Fea for other certifications 80 40
Qut of pocket expenses 25 G2
G685 652
Sindh Sales Tax 53 52
738 TO4

TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distrbuted amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders Since the
managemeant has distributed the required minimum percentage of income earmed by the Fund for the year ended
June 30, 2024 to the unit holders in the manner as explained above, no provision for taxation has been made in
these financial statements during the year,

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 114 of Part IV of the
Second Schadule to the Income Tax Ordinance, 2001,

EARNINGS PER UNIT
Earmings per unit (EPU) has not been disclosed in these financial statements as, in the opinion of the management,

the determination of the cumulative weighted average number of outstanding units for calculating EPU is not
practicable.

TOTAL EXPENSE RATIO
The total expense ratio (TER) of the Fund as at June 30, 2024 is 1.48% (2023: 1,55%) which includes 0.21% (2023:
0.18%) representing government levies on the Fund such as sales taxes, annual fee to the SECP, etc. This ratio is

within the maximum limit of 2.5% prescribed under the NBFC Regulations for a collective investment scheme
categonised as an ‘Islamic Income Scheme',
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18.1.1

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / refated parties include ABL Asset Management Company Limited being the Management
Company, Ceniral Depository Company of Pakistan Limited being the Trustee, other collective investment schemes
being managed by the Management Company, any entity in which the Management Company, its CISs or their
connected persons have material interest, any person or company beneficially owning directly or indirectly ten
percent or more of the capital of the Management Company or the net assets of the Fund, directors and their close
family members and key management personnsl of the Management Company.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund sales load, other charges and distribution payments to connected persons. The transactions
with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates,

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
MBFC Regulations.

Remuneration to the Trustee |s determined in accordance with the provisions of the Trust Deed.

Accounting and operational charges and selling and marketing expenses are charged to the Fund by the
Management Company subject to the maximum prescribed Total Expense Ratio.

The details of transactions camied out by the Fund with connected persons during the year and balances with them
as at year end are as follows;

Transactions with connected persons / related parties during the year 2024 2023
-—-——— Rupees in "000

ABL Asset Management Company Limited - Management Company

Remuneration of the Management Company 8,341 20,586

Funjab Sales Tax on remuneration of the Management Company 1,335 3,294

Allocated expenses G600 3,437

Selling and marketing expenses 900 2073

Issue of 3,453,239 (2023: 296) units 40,770 3

Redemption of nil {(2023: 298) units - 3

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee 814 1,654

Sindh Sales Tax on remuneration of the Trustes 108 215

Settlement charges 21 188

Allied Bank Limited

Profit on savings account 3,520 4 774

Bank charges 8 35

ABL Islamic Financial Planning Fund - Active Allocation Plan
Redemption of nil (2023; 7,910,536) units - 85,464

ABL Islamic Financial Planning Fund - Conservative Allocation Plan
Redemption of nil (2023: 3,547, 105) units - 38,642

ABL Islamic Financial Planning Fund - Aggressive Allocation Plan
Redemption of nil (2023: 16,584) units - 174

ABL Islamic Financial Planning Fund - Strategic Allocation Plan |

Redemption of nil (2023: 734,043) units - 51,687
ABL Islamic Financial Planning Fund - Strategic Allocation Plan 1l
Redemption of nil (2023 754,622) units - 8,141
ABL Islamic Financial Planning Fund - Capital Preservation Plan |
Issue of nil (2023: 13,354 888) units - 143,000
FRedemption of nil (2023; 20,045,200} units - 087 448
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Transactions with connected persons [ related parties during the year 2024 2023
Rupees in '000 ——-—

ABL Islamic Financial Planning Fund - Capital Preservation Plan Il
Issue of nil (2023: 18,524 ,869) units - 187,500
Redemption of nil (2023: 60,074 605) units - 635,753

SGS Pakistan (Private) Limited Staff Provident Fund
Issue of 1,646 253 (2023 16 423, 039) units 16,905 186,330
Redemption of 8,082,224 (2023: 14,646,111} units 96,490 168,127

KEY MANAGEMENT PERSONNEL AND DIRECTORS OF
THE MANAGEMENT COMPANY

Aizid Razzaq Gill
Issue of 145 (2023: 81) units 1 1

Chief Financial Officer
Issue of 12 (2023 nil) units * - -
Redemption of nil (2023 2,414 units - 27

18.1.2 Amounts / balances outstanding as at year end 2024 2023
mnenmeee RUpees in ‘000

ABL Asset Management Company Limited - Management Company

Remuneration payable aa0 BYS
Punjab Sales Tax payable on remuneration of the Management Company 1.295 1,372
Federal Excise Duty payable on remunaration of the Managemenl Campany 8,366 8,366
Allocated expenses pavable - 300
Selling and marketing expenses payable 515 448
Sales and transfer load payable a2 41
Other payable - 333
Central Depository Company of Pakistan Limited - Trustee

Remuneration payabie to the Trustee 59 a7
Sindh Sales Tax payable on remuneration of the Trusiee 7 a

Allied Bank Limited
Profit receivable on savings account 57 3,680
Bank balance 9.247 7.085

SGS Pakistan (Private) Limited Staff Provident Fund
Qutstanding 9,987,068 (2023: 16,423,039) units 102,730 165,624

Directors and key management personnel of the Management Company

Aizid Razzaq Gill
Qutstanding 1,010 (2023: 865) units 10 g

Chief Financial Officer
Quistanding 12 (2023 Nil) units = = 3

* The amount is appearing as nil due to rounding off

19 FINAMCIAL INSTRUMENTS BY CATEGORY 2024
At fair value
M amorteed| gt prone | Total
cost
or loss

Rupees in "000 ——-
Financial assets

Balances with banks 628,081 x 629,081
Investments - 297,201 297 201
Deposit and other receivable 203 - 203
Profit receivable 21,820 - 21,820
Receivable against issuance and conversion of units 556 - 565

651,760 297 201 048 961

ABLIF

ABL Islamic Income Fund

AABL Asset Management

Discover the potential

Page 34



(i)

2024
At fair value
through profit Total
or loss
e Rupees in "000 —-———————

At amortised
cost

Financial liabilities
Payable to ABL Asset Management Company Limited -

Management Cormpany 10,618 - 10,618
Payable to Central Depository Company of Pakistan Limited - Trustee G - 66
Payable against redemption and conversion of units 3,658 - 3,658
Dividend payable 109 - 109
Accrued expenses and other liabilities 598 - 598

15,049 - 15,049
2023
At amortised At fair valua-_
" through profit Total
con or loss
] Rupees in '000 - eeeeeeee -
Financial assets
Balances with banks 392 120 - 392 120
Investments - 553,440 553,440
Deposit and other receivable 197 - 197
Profit receivable 18,939 - 18,839
Receivable against issuance and conversion of units 11,044 - 11,044
433,344 553,440 986,784
2023
. At fair value
Atamortised| .\ g profit Total
cost
or loss
Financial liabilities ~emmeeemeeeeee— Rupees in "000 - T
FPayable to ABL Asset Management Company Limited -

Management Company 11,735 - 11,735
Payable to Central Depository Company of Pakistan Limited - Trustes TG - 76
Payable against redemption and conversion of units 1,615 - 1,615
Accrued expenses and other liabilities 562 - 562

13,888 - 13,088

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund's activities, but it is managed through manitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the requiations and directives of the SECP. These limits reflect the business strategy and market anvironment of the
Fund as well as the level of the risk that the Fund is willing to accept The Board of Directors of the Managemeant
Company suparvises the overall risk management approach within the Fund. The Fund is exposed to market risk,
ligquidity risk and credit risk ansing from the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the market nsk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Committee and regulations laid down by the SECP.

Market risk comprises of three types of risks: yield / profit rate risk, currency risk, and price risk.

Yield / profit rate risk

Yield ! profit rate risk is the risk that the fair value or future cash flows of a financial instrurment will fluctuate as a
result of changes in market vield / profit rates. As of June 30, 2024, the Fund is exposed to such nsk on its balances
held with banks and investment in GoP jjarah sukuk certificates and corporate sukuk certificates. The Investment

Committee of the Fund reviews the porifolio of the Fund on a regular basis to ensure that the risk is managed within
the acceptable limits.

ﬂ‘F AABL Asset Management
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Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with bank, GoP jjarah sukuk cerfificates and KIBOR based corporate sukuk
certificates which expose the Fund to cash flow profit rate risk. In case of 100 basis points increase [ decrease in
applicable rates on the last repricing date with all other variables held constant, the net income for the year and net
assets of the Fund would have been higher / lower by Rs. 8262 million (2023: Rs. 9.085 million).

Profit rate sensitivity position for on-balance sheet financial instruments s based on the eardier of contractual
repricing ar maturity date and for off-balance sheet financial instrumeants is based on settlement date,

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 20, 2024 and June 30,

2023 can be determined as follows:

Financial assets

Balances wiih banks

Investmants

Deposit and oiher recehvable

Profi receivabhe

Receivable against issuance and comversion of unils

Financial liabilities

Payable to ABL Assel Management Company Limited - Management Comgany

Payable bo Central Deposilory Company of Pakistan Limited - Trustee

Payable agains! redemption and conversion of units
Cinvidend payabie

Accrued expenses and other ligbdiies

On-balance sheet gap (a)

Off-balance sheet financial instrumants
Off-balance shest gap (b}

Total profit rate sensitivity gap (a+b)
Cumulative profit rate sensitivity gap

Financial assets

Balances with banks

Investmants

Deposit and olher receivable

Profit receivable

Receivable against issuance and conversion of unis

Financial liabilities

Payable bo ABL Asset Management Cormipany Limied - Managemen! Company

Payahle to Central Deposilory Cormpany of Pakistan Limiled - Trustes

Payable aganst redemption and conversion of units
Accrued expenses and other lisbfities

On-balance shest gap (a)

Off-balance shest financial instruments
Off-balance sheet gap (bB)

Total profit rate sensitivity gap (a+b)
Cumulative profit rate sensitivity gap

ABLIF

ABL Islamic Income Fund

2034
Expased be yield ( profit rate risk
Nat exposed
Effective
yiold pecftraty | UP S0 thwes ot ani p o erehan o) toyild! | Tou
menths P year prefit rate risk
one year
i Fupees in 000
18.00% - 20.50% 626,545 - - 253% 629,081
11.40% - 23, 84% 80,063 36,763 180,375 - 267,201
- . 21820 21,520
5 - - 556 ]
T06 808 36,763 180,375 25215 946 961
3 - 10618 10,618
% i &6 £5
. . - 3658 35653
= - 109 103
- - - 15,048 15,049
706,605 36,76F  TE0.AT5 10,166 933912
706,808 38,763 180,375
706,808 T43,371 B23.T46
2023
Exposed to yleld | profit rate risk
Mot exposed
w:?'::;:r o | Uptotheee ““":h";h’““ More than one|  to yiekd / Total
p monks. | Sniip L yoa profit rate risk
one year
W Rupees in 000
16.00% fo 19 .50% 391,059 - - 1061 302,120
11.40% 1o 23.54% 75662 441,745 35,033 - 553440
- . . a7 197
- - 18,938 18,939
- - - 11,044 11,044
466,721 441,745 36,033 31,241 875,740
- - - 1,735 11,735
= = - T8 TG
1815 1615
= = 2 562 562
< R « 13,988 13985
466,721 441,745 35,033 17,256 GBI 752
466721 441,745 F033
466,721 908 465 44,489
AABL Asset Management
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20.2

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates, The Fund does not have any financial instruments in foreign currencies and
hence is not exposed to such risk,

Price risk

Frice risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from yield / profit rate rsk or currency risk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instrumeants traded in the market.

Liquidity risk

Liguidity nsk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in
full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily cash redemptions at the option of unit holders The Fund's approach to managing
liguidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when
due under both normal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in
Investments that are traded in an active market and can be readily disposed and are considered readily realisable.

As per the NBFC Regulations the Fund can bormow in the short-term to ensure settlement, the maximum limit of
which is fifteen percent of the net assets up to 90 days and would be secured by the assets of the Fund. However,
the fund has not borrowerd any sum during the year ended June 30, 2024,

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption reguests
come down to a level below ten percent of the units then in issue. The Fund did not withhold any redemptions during

the year.

The table below indicates the Fund's financial liabilities into relevant maturity groupings based on the remaining
peiod at the reporting date to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows.

2024
More than one | More than Koo s e Financial
manth and | three months More than 5 | instrumaents
e nct bt upto three | and upte one r“ﬁ:nd' o YEars with no fized e
marnths year yales maturity
Rupees in 000
Financial liabilities
Payable to ABL Assel Managerment
Limited - Management Company 10,818 - - - - - 10,618
Payabie to Central Depository Company of Pakestan
Limited - Trustea B& - - - - - 66
Payabile against redemption and conversion of units 3653 . . . . . 3,658
Cividend payable 103 - . . . - 108
Accried expenses and other Fabilites 188 410 - - - - 598
14,633 410 % - - - 15,049
2023
Maore than cne | Mare than R Financisl
manth and | three months Morethan § | instruments
bl ity upta three | and upte one W;Nm"llﬁﬂ years with ne lixed Yo
manths year L maturity
Rupess in 000
Financial liabilities
Payable to ABL Assel Managamen!
Limited - Management Company 11,735 * - - - - 11,735
Payable to Central Depositary Company
Limited - Trustes 76 . . . . . Th
Payable against redemplion and conversion of units 1,815 - - - - - 1,615
Accrued expenses and pther Eabilites 130 432 - - - - 562
13,556 432 = - - = 13088
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20.3

Credit risk

20.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to cradit nsk:

2032

20.3.3

21

2024 2023

Balance as per A Balance as per 3
statement of Jﬁg;ﬁ:lﬂ statement of E:;xﬂxlj

aszets and : assats and :

liabilitics credit risk liabilities credit risk
Rupees in "000 Rupees in "000

Bank balances 520,081 629,081 362 120 382,120
Investments 297,20 895,873 553 440 436 623
Deposit and other receivable 203 203 1497 197
Profit receivable 21,920 21,920 18,939 18,939
Receivable against issuance and conversion of units 556 556 11,044 11,044
948,961 747,723 975,740 858,923

The maximum exposure to credit risk before any credit enhancement as at June 30, 2024 is the cammying amount of
the financial assets.

Credit quality of financial assets

The Fund's significant credit risk arises mainiy on account of its placements in banks, investmant in corporate sukuk
certificates and profit accrued therson. The credit rating profile of balances held with banks, corporate sukuk
certificates and its accrued profit is as follows:

Rating % of financial assets
exposed to credit risk
2024 || 2023
Bank balances and profit accrued theraon
Ans 6.83% 3.62%
A+ 0.52% 0.43%
AB, - 0.09%
A 0.21% 0.20%
A+ 57 .B5% 36.52%
A 0.89% -
Sukuk certificates and profit accrued thereon
Ab+ 0.07% 13.02%
A - 0.09%
AA- 10.04% 17.24%
A - 15.31%
T6.41% B6.52%

Concentration of credit risk

Concentration of credit nsk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions
are enterad with credit worthy parties and are within the regulatory limits, therefore any significant concentration of
credit risk is mitigated.

All financial assets of the Fund as at June 30, 2024 and June 30, 2023 are unsecured and are not impaired.
FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materally the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting
date. The estimated fair value of all other financial assets and liabilities is considered not to be significantly different
from the respective book values.

ABLIF
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Fair value hierarchy
Intarmational Financial Reporting Standard 13, "Fair Value Measurement' requires the Fund to classify assets using a

fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liakilities;

Lewvel 2: inputs other than quoted prices included within level 1 thal are observable for the asset or liability either
directly (i.e. as prices) or indirectly {i.e. derived from prices); and

Level 3; inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2024, and June 30, 2023 the Fund held the following financial instruments measured at fair value:

ASSETS 2024
Level1 || Level2z || Leveld || Total
Financial assets 'at fair value through profit or loss' Rupees in "000
Corporate sukuk certificates - 895,973 - 95873
GofR ljgrah sukuk certificates - 201,228 - 201,228
- 297,201 - 297,201
2023
Levell || Level2 || Level3 || Total
Financial assets 'at fair value through profit or loss’ Rupees in "000
Corporate sukuk certificates . 436 623 - 436,623
GoP ljarah sukuk certificates - 116,817 - 116,817
- 553,440 - 553,440

UNIT HOLDERS® FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevanlt movements
are shown on the 'Statement of Movement in Unit Helders' Fund'.

The Fund's objectives when managing unit holders’ funds are to safeguard its ability to continue as a going concern
so that it can confinue to provide retums to the unit holders and to maintain a strong base of assels 1o meet
unexpected losses or opportunities

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
2008 every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million at all times
during the life of the scheme. The Fund has historically maintained and complied with the requirement of minimum
fund size at all times.

In accordance with the risk management policies as slated in note 20, the Fund endeavors to invest the
subscnplions received in appropriate investment avenueas while maintaining sufficient liguidity to meel redemptions,
such liguidity being augmented by disposal of investments or short-term borrowings, where necessary,

UNIT HOLDING PATTERN OF THE FUND

2024 2023
Number of Investment Number of Investment
Category unit holders amount PRrcentape unit holders amount Fensentage
{Rupees in "000) (Rupees in "000)
Individuals 2513 572,322 58.51% 2485 565,643 55.85%
Associated companies and
directars * 1 35,521 3.63% 1 g .
Insurance companies 7 108,747 11.12% 7 92 484 9.13%
Retirement funds 19 237,835 24 32% 18 299 974 289.82%:
Public limited companies 10 1.280 0.13% B8 1.087 0.11%
Others 12 22,402 2.28% 15 53,599 5.28%
2,962 978,107 100.00%: 2,534 1,012,805 100.00%
* nil figure due to rounding off,
A F:
4 BL I AABL Asset Management
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24

25

26

27

LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

2024 2023
Percentage of Percentage of
Mame of broker commission MName of broker commission
paid paid
J5S Global Capital Limited 73.49% JS Global Capital Limited 100.00%
Mext Capital Limited 19.48%
Alfalah CLSA Securities (Private) Limited 513%
Continental Exchange (Private) Limited 1.90%
DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the details in respect of members of the Investmeant Committee of the Fund:
Name Designation Qualification sRAnanCe
{in years)
Mr. Naveead Nasim Chief Executive Officer MBA 25
Mr. Sagib Matin CFO & Company Secretary FCA & FRA 25
Mr. Wajeah Haider Acting Head of Risk MSe. (Finance) & CFA Level I 12
Candidate
Mr. Fahad Aziz Chiaef Investment Officar ESc. (Hons) 18
Mr. Muhammad Wamig Sakrani Head of Fixed Income MBS 14
Ms. Werda Imtiaz IC Secretary ACCA [
Mr. Muhammad Sajid Ali Fund Manager BBA (Hons) & CFA 4
Mr. Ahmed Hassan Senior Fund Manager B.Com g
Mr. Muhammad Abdul Hayee Head of Equity MBA & CFA 18

NAME AND QUALIFICATION OF THE FUND MANAGER

l

Mame

|| Designation || Qualification ||

Other Funds managed by the Fund Manager

Mr. Muhammad Warnig

Sakrani

Fund Manager -
Fixed Incoms

MBA

ABL Cash Fund, ABL Government Securities Fund,
ABL Income Fund, ABL Money Market Fund and

ABL Islamic Asset Allocation Fund

MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The 76th, ¥7th, 78th and 79th Board of Directors meetings were held on August 24, 2023, October 19, 2023,
February 21, 2024 and Aprl 22, 2024, respectively. Informafion in respect of attendance by the directors and other
persons in the meetings is given below:

5.No.

Name

Number of meetings

Held

Attended Leave granted

Meetings not
attended

o~ O th B M =

Mr. Shelkh Mukhtar Ahmed
Mahammad Masem Mukhtar
Muhammad Waseem Mukhtar
Mr. Pervaiz Igbal Butt
Muhammad Kamran Shehzad*™
Mr. Kamran Mishat***

Mr. Aizid Razzaqg Gill

Ms. Saira Shahid Hussain

Mr. Naveed Nasim

Other persons
Mr. Sagib Matin®

Mr. Sagib Mabn attended the meetings as Company Secrefary,

it i R - -

4

Muhammad Kamran Shehzad retired after T8Hh meeting

Mr. Kamran MNishat attended 78th meeting after foining.

ABLIF
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GENERAL

Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on  August 29, 2024

Management Company.

S

Saqib Matin
Chief Financial Officer

ABLIF

ABL Islamic Income Fund

For ABL Asset Management Company Limited
(Management Company)

by the Board of Directors of the

Naveed Nasim
Chief Executive Officer

Page 41
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